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TAGS: ENRG, ETRD 

SUBJECT: VISIT OF DOE OFFICIAL TO TOKYO : G. HELFRICH 

1 . DURING STOPOVER IN TOKYO ON JULY 31 -AUGUST 1, G.F. HEL- 
FRICH, DEPARTMENT OF ENERGY OFFICE OF INTERNATIONAL AFFAIRS 
PAID COURTESY CALLS ON OFFICIALS OF STA, MITI, AND JAPANESE 
UTILITIES. FOLLOWING SIGNIFICANT POINTS CAME OUT OF THESE 
CALLS: 

(A) JAPANESE TENTATIVELY PLAN TO COME TO WASHINGTON FOR 
NEXT DISCUSSIONS ON PREPAYMENT FOR URANIUM ENRICHMENT 
SERVICES WEEK OF 21 AUGUST; 

(B) THEY ARE CONSIDERING POSSIBILITY OF PROPOSING INCREASE 
IN AMOUNT OF PREPAYMENT FROM $1.0 BILLION TO $1.5 BILLION - 
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NON-GOVERNMENT OFFICIALS STATED THAT PROPOSED INCREASE HAD 
ALREADY BEEN CLEARED WITH UTILITIES; 

(C) THEY EXPECT TO MAKE DEFINITIVE PROPOSAL ON PURCHASE 
OF MATERIAL DURING 21 AUGUST VISIT - CURRENTLY THEY ARE 
THINKING OF PURCHASE OF ABOUT 6,000 TONS OF NATURAL URANIUM 
FEED MATERIAL - THEY CANNOT GO SIGNIFICANTLY ABOVE THAT 
BECAUSE UTILITIES HAVE ALREADY MADE ARRANGEMENTS TO PURCHASE 
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SUFFICIENT NATURAL URANIUM TO MEET THEIR NEEDS UP TO ABOUT 
1990; 

(D) MITI OFFICIALS HAD NOT ADVISED UTILITIES THAT DOE 

WILLINGNESS TO CONSIDER SALE OF MATERIAL INCLUDED SALE 
OF ENRICHED URANIUM - WHEN REMINDED OF THIS MITI OFFICIALS 
AGREED TO EXPLORE THAT APPROACH PRIOR TO WASHINGTON VISIT; 

(E) STRONG FEELING IS DEVELOPING IN HIGH LEVEL JAPANESE 
POLITICAL AND ECONOMIC CIRCLES THAT IN VIEW OF CHANGING 
AND UNCERTAIN US NUCLEAR POLICIES THEY CAN NO LONGER 
AFFORD TO REMAIN EXCLUSIVELY TIED TO US - THEY MUST DIVER- 
SIFY AND ESTABLISH MORE NUCLEAR CONTACTS WITH EUROPEANS 
INCLUDING FOR ENRICHMENT SUPPLY - AMONG UTILITIES, KANSAI 
ELECTRIC IS REPORTEDLY PROMOTING STRONGER TIES WITH 
EUROPEANS WHEREAS TOKYO ELECTRIC IS SUPPORTING CONTINUED 
CLOSE RELATIONS WITH US. 

2. SINCE CLAIM IN 1(C) ABOVE THAT JAPANESE HAVE SUFFICIENT 
URANIUM UNDER CONTRACT TO MEET THEIR REQUIREMENTS TO ABOUT 
1990 CONFLICTS WITH OTHER REPORTS, DOE WOULD APPRECIATE 
ANY DETAILS EMBASSY CAN PROVIDE ON ACTUAL JAPANESE URANIUM 
SUPPLY SITUATION. 

3(A). "NON-GOVERNMENT" OFFICIALS REFERRED TO IN 1(B) 

ABOVE ARE INDUSTRY OFFICIALS; 

(B) "SALE OF ENRICHED URANIUM" MENTIONED IN 1(D) REFERS 
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TO WILLINGNESS OF DOE TO CONSIDER ADDITIONAL SALE AS 
PREVIOUSLY CONVEYED IN STATE 185153. VANCE 
UNQUOTE CHRISTOPHER 

NOTE ORIGINAL DISTRIBUTION: DOE/EUR,EA,ISO,PUAE,TRSE,EB, 
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